FHA INFO 2023-40 May 22, 2023

Update to Loss Mitigation Options for Non-Borrowers Who Acquired Title Through an
Exempted Transfer

Today, the Federal Housing Administration (FHA) published Mortgagee Letter (ML) 2023-11, Update to
ML 2023-03, Regarding Loss Mitigation Options for Non-Borrowers Who Acquired Title through an
Exempted Transfer. The ML updates and clarifies loss mitigation options for non-borrowers who acquired
title of a borrower’s property through a transfer that exempts the borrower’s mortgage from being called
due and payable under the Garn-St. Germain Depository Institutions Act. These non-borrowers who
acquire title may also be referred to as successors in interest.

This ML will allow mortgagees to review exempted transferee non-borrowers who became successors in
interest, and are in default or imminent default for the FHA-HAMP loss mitigation options, which include
the necessary credit review for the non-borrower as required by the National Housing Act.

The provisions of this ML may be implemented immediately; however, they must be implemented no later
than July 21, 2023.


https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDAsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3Lmh1ZC5nb3Yvc2l0ZXMvZGZpbGVzL09DSENPL2RvY3VtZW50cy8yMDIzLTExaHNnbWwucGRmP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSIsImJ1bGxldGluX2lkIjoiMjAyMzA1MjIuNzcxMDUzOTEifQ.o7fJ1YX2-7hBwepC78ef1yS4g66IBKcO6Xl5sEuhpvA/s/1435235345/br/203508418990-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3Lmh1ZC5nb3Yvc2l0ZXMvZGZpbGVzL09DSENPL2RvY3VtZW50cy8yMDIzLTAzaHNnbWwucGRmP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSIsImJ1bGxldGluX2lkIjoiMjAyMzA1MjIuNzcxMDUzOTEifQ.Tfsk5gYvYtuLMTRqSKUMDHx98ie36wCNxQNDS57Ovpk/s/1435235345/br/203508418990-l

