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Office of Single Family Housing 

Office of Single Family Housing

Mortgagee Letter (ML) 2021-18, COVID-19 Recovery Loss Mitigation Options, III.A.2.o.iii(B)(3) bullet 1

A waiver of the requirement under bullet 1 of the "Standard" for the COVID-19 Recovery Loss Mitigation Options: Re-Review of Borrowers, which reads:
"the Mortgagee has not yet sent out the final documents to the Borrower to complete one of the COVID-19 Home Retention Options found in ML 2021-05
as of August 22, 2021."

X

x

August 5, 2021

On July 23, 2021, HUD published ML 2021-18 establishing the COVID-19 Recovery Options, which included the COVID-19 Recovery Loan Modification
that targeted a 25% reduction to a Borrower's principal and interest portion of their monthly mortgage payment. FHA also implemented, in that same ML,
policies for the COVID-19 Recovery Standalone Partial Claim, which is the same as the existing COVID-19 Standalone Partial Claim except for a limitation
on the maximum partial claim amount available. Pursuant to that ML, Mortgagees were required to ensure Borrowers who were not sent final loss
mitigation documents by August 22, 2021, are provided the opportunity to receive COVID-19 Recovery Options. Following the publication of the ML,
feedback from Mortgagees has been, in part, that complying with that time frame puts them in the difficult position of either resolving borrower delinquency
quickly or complying with the requirements of the ML. Further, Mortgagees have indicated that Borrowers may have already agreed to a loss mitigation
option under the existing policy and would be confused by a revised loss mitigation offer. This waiver will allow Mortgagees to continue with the current loss
mitigation options prior to the effective date of ML 2021-18 that is October 21, 2021.

Lopa P. Kolluri Principal Deputy Assistant Secretary, Office of Housing August 5, 2021

This waiver is effective immediately.
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